
OFFICE OF
LEGISLATIVE AUDITOR

STATE OF LOUISIANA
BATON ROUGE, LOUISIANA 70804-9397

1600 NORTH THIRD STREET
POST OFFICE BOX 94397

TELEPHONE:  (225) 339-3800
FACSIMILE:    (225) 339-3870

DANIEL G. KYLE, PH.D., CPA, CFE
         LEGISLATIVE AUDITOR

January 15, 2003

Honorable Jerry Luke LeBlanc, Chairman
Performance Review Subcommittee of the
  Joint Legislative Committee on the Budget
  and Members of the Subcommittee
P.O. Box 44294
Baton Rouge, LA 70804

Re:  Exceptional Performance and Efficiency Incentive Program Proposal
by the Pennington Biomedical Research Center

Dear Committee Members:

In accordance with Louisiana Revised Statute (R.S.) 39:87.5(D)(8), we have completed
our analysis of the material and substantive accuracy of the proposal submitted by the
Pennington Biomedical Research Center for a reward based on the Exceptional Performance and
Efficiency Incentive Program.  Pennington’s proposal requests $160,916 to purchase a storage
area network (SAN) and a file server to upgrade the Center’s computing infrastructure.  This
request is based on the success of the Pennington Biomedical Research Center in attracting
outside research funding into Louisiana from fiscal years 2000 through 2002.

Attachment 1 to this letter provides the results of our verification and analysis of the
proposal (Attachment 2).  In summary, our verification and analysis found that all information
and data contained in the proposal are materially and substantively accurate, except the
following:

•  The amount listed for the SAN on page 8 of the proposal was incorrectly stated.
The correct price of the SAN is $99,962.

I hope this information is useful in your legislative decision-making.

Sincerely,

Daniel G. Kyle, CPA, CFE
Legislative Auditor
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Pennington Biomedical Research Center Page 1

Office of Legislative Auditor
Pennington Biomedical Research Center
Verification of Proposal Based on the Exceptional Performance
  and Efficiency Incentive Program

Louisiana Revised Statute (R.S.) 39:87.5(D)(8) requires the legislative auditor to verify
the material and substantive accuracy of the information contained in a proposal submitted
pursuant to the Exceptional Performance and Efficiency Incentive Program.  R.S. 39:87.5(D)
provides the types of performance to be achieved to qualify for a reward.  A proposal may be
based on exceptional performance wherein an agency demonstrates that it has consistently met or
exceeded a significant number of the standards for its key and supporting performance indicators
related to a particular activity.

Pennington bases its proposal on its achievements and exceptional performance from
fiscal years 2000 through 2002 in attracting research funding to Louisiana.  The proposal states
that Pennington’s ability to attract increasing amounts of external research funding has to a large
extent fueled the growth of the Center.

Proposed Reward Amount

Pennington is requesting $160,916 to purchase a storage area network (SAN) and a file
server to upgrade the Center’s computing infrastructure.  The proposal states that the equipment
requested in the award will allow the Center to continue to attract increasing amounts of research
funding from the federal government and private corporations.

Accuracy of Information in the Proposal

Our verification and analysis found that all of the information and data contained in the
proposal are materially and substantively accurate with the exception of the one error discussed
below.

Cost of storage area network (SAN) was misstated.  Page 8 of the proposal lists the price
of the SAN as $88,896.  However, page 10 of the proposal and the price quote given to
Pennington by the vendor show the actual price of the SAN as $99,962.



Attachment 2
Pennington Biomedical Research Center

Proposal for Incentive Fund Reward
Based on Exceptional Performance
























